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COMMENTS

The wool market tracked in a generally positive trend this week, with the carding segment showing the most significant gains. Prices for most descriptions on
offer were dearer with the standout this week being the carding sector. Once again, the stronger Australian dollar (AUD) against the major trading currencies
was a major factor, but the local market defied even that normally depressive market pricing influence and spot prices headed higher.

The big improvement this week were the weaker more variable Chinese topmaking types which underpinned the market positivity. Certified wools still continue
to operate in positive territory, with keen interest from European and Chinese interests. Demand remains spasmodic at best, with the main demand coming from
Chinese topmakers, and European interests trying capture the last of the superfine selection before a large void between now and September 2026. India are
slow to react with mainly price sensitivity being the main concern, whilst Japan and Korea which mainly trade in processed types are steady but slow.

One of the major market determining factors remains the supply situation ex Australia. To put the loss of Australian wool production in perspective, over the
past two years the volume of wool grown in Australia has fallen by the magnitude of the entire South African wool clip.

Next week sees the market go into hibernation for a week as Australian industry has respected our largest customers’ request for a week off to celebrate their
Spring festival and New Year period. We will have to wait until Week 35 to see what reaction a week off has on the market taking into account currency
movements, demand and supply.
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