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COMMENTS

Australian wool auctions meandered along this week, with little to no change on either price or sentiment. The market is receiving just enough demand to largely
maintain values, but not enough to ignite prices to stimulate better returns to sellers. This is particularly frustrating given the lower supply scenario that is being fed to
the trade.

The better European specification types were again selling better than the standard Chinese types. The exception being those wools carrying more VM, they are still in
better demand for Chinse mills. The certified New Zealand selection again sold well in Melbourne with the focus on the broader RWS wools of 18.5 and coarser.

Benign week to week foreign exchange (forex) rate changes of the major trading currencies used in wool trading had little to no impact upon the wool markets. In fact,
all of the forex differences recorded favoured neither overseas buyers or local sellers, producing a flat forex, matching the rather bland auction scene.

Whilst the locally based traders and exporters topped the auction purchasing lists once again, perhaps the major positive to the week was the slow strengthening of the
first stage processors direct buying at auction again. It was noticeable that these factories were wanting for others to lead the price setting, but as the week
progressed, these operators seemed to have to up their ante a bit to ensure their minimum supply needs were being met. Elsewhere outside of Chinese buying
interests, there remains the buying of the key Italian operators evident, but it appears their actions remain very much of a type selective nature and limited weights
being required for the time being. Indian enquiry and purchasing at auction rooms is still in play and an important part of the competition at auction, but once again,
sharp pricing for any volume purchasing is apparent.

All three centres are in operation next week and there will be a touch under 34,500 Australian grown bales on offer. Growers who can hold their wool financially, are
not convinced to sell at the moment. Some are forced to as a result of rising costs and no clear picture that market circumstances will improve in the coming weeks.
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