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COMMENTS

The Australian wool market continued its climb this week, with the EMI gaining 15 cents to close at 1,979 ac/kg. But it was a week of consolidation with more modest
movements in the market when compared to recent sales. The Australian dollar eased a little and this resulted in a lower EMI in US value.

The EMI on AUD now sits at its highest point since October 2018 and just 21 cents below the 2,000 ac/kg threshold, a level that has become increasingly achievable
as gains broaden beyond the fine Merino sector. Strength in medium Merinos, crossbreds and cardings suggests buyer confidence is being driven by wider market
fundamentals rather than isolated demand for a single wool type.

The most keenly sought after types continue to be best style and specification 17.0 to 18.5 micron where Italian and Chinese companies are competing strongly on
the small supply. Light fault, higher yielding wools continue to attract the most attention of the buyers.

Next week, Sydney and Melbourne will operate on Tuesday and Wednesday, with 21,720 bales currently rostered for sale. With Fremantle absent from next week's
selling program, national volumes will fall further, keeping supply pressure firmly in buyers' focus and should help sustain competition for well-specified lots in the
short term. Greasy wool stocks have been low and purchases for the next season should almost be at the end before decisions are to be made for the next season
based on current wool prices.

The IWTO conference will be held in China in the coming weeks. Some trading companies will be in attendance, and it will be interesting to have some news about
the general feeling going forward from the Chinese sector.
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