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The Australian wool market eased this week, but again, not a lot of change in the market.

A few categories are attracting keen competition in a generally softening market tone.

Across the catalogue, Merino fleece softened, particularly through the medium Merino segment where buyer resistance was most evident. However,
better, light fault merino fleece was very firm for the week for all micron categories. Buyers are most keen on the better types while the supply is
becoming more drought affected. Crossbred fleece, particularly 29.0 micron and finer have seen very strong gains this week, highlighting continued
demand for lower-cost processing and blending wool. The resilience in these broader wool types helped offset further downside pressure in the Merino
fleece market and prevented a larger fall in the EMI. All light fault skirting types, and the carding market remain very solid at current price levels.

The market is not retreating from wool broadly —buyers are instead becoming more selective at current fine wool price levels. This week’s result
suggests mills are rotating into cheaper fibre blend categories such as crossbreds and cardings while resisting expensive fine Merino purchases,
reflecting ongoing manufacturing margin pressure and a preference for lower input risk.

The continued strength of the Australian dollar is also providing additional headwinds for exporters and offshore buyers, adding further caution to
purchasing activity.

Next week has 31,334 bales of wool on offer. The latest production forecast figures from April 2026, indicate expectations of a shorn wool production for
the 2025/2026 season to be 255.4 Mkg net weight. According to the AWI report, this is 8.8% down on the 2024/2025 full season estimate. The first
forecast of shorn wool production for the 2026/27 season is 243.9 million kilograms (Mkg) greasy. This is 4.5% lower than the 2025/26 fourth forecast.
This adds reason for the concern of ongoing supply of raw wool.
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