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The Australian wool market saw a modest softening in AUD returns this week. The Australian dollar remains stubbornly high, not helping exporters. The

benchmark AWEX EMI was dearer in USD terms despite exporters and traders not as enthusiastic entering this week sale.

There was little movement in the overall market this week on average, but the better types and descriptions are certainly in keener demand than the bulk

offering of higher VM, lower style wool. All types and descriptions with better yields, lower VM and tensile strength greater than 35/40 NKT, attracted keen

buyer interest. The resilience of these sectors contrasted with continued weakness across lower-style Merino fleece types, reinforcing that buyer

competition remains selective, with processors continuing to prioritise fibre specifications that deliver greater processing efficiency and consistency as

manufacturing margins remain under pressure. What was notable this week was the relative strength of the crossbred and oddments sectors. This may

reflect increased demand for blended fibre applications and woollen-spinning inputs as processors seek lower-cost raw materials amid ongoing macro

uncertainty.

The underlying bullish tone of the wool market remains intact. Rather than reflecting a shift in fundamentals, this week’s correction in AUD returns was

primarily FX-driven, with the market absorbing the headwinds of a stronger Australian dollar and recording only a modest decline in local currency terms.

This week saw a reduced offering of 33,055 bales, with next week'’s roster easing further to 31,329 bales. Buyers will continue to compete for the small

offering of the better types with keenest interest around 17.0 to 19.0 micron. Pipeline moved from critically underbought — partially covered, this may

affect pricing cycle in the coming weeks.
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MICRON INDEX EMI on USD MICRON INDEX 2021-2026
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