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COMMENTS

This week, the Australian wool market finished slightly higher, following successive weeks of strong gains. The market has stabilised around last week’s strong basis.

This itself is a significant factor in determining the overall strength of the market, again driven by Chinese interests.

A slightly softer USD provided some support to returns this week, however the Australian dollar remains relatively firm at around 0.71-0.72 USD, continuing to limit

gains in USD terms.

The fine wool selection was small this week. However, the small offering was heavily influenced by high quality certified clips, and these are still attracting very strong

interest from Europe. What was also noticeable this week was the premiums that buyers were willing to pay for the better wools. Whilst still being dominated by

Chinese topmakers, the final customer could well be European based.

This week’s increased offering of 37,744 bales (+4,078) brought a broader mix of wool to market, leading to heavier discounting on lower-quality lots and a softer

underlying tone. While better types continued to attract solid support, the gap between modest premiums and larger discounts saw weaker lines weigh on the

market. The market appears to be consolidating at current levels, with demand holding for better types but increasingly sensitive to quality.

The upcoming sales will see 34,290 bales being offered. The selection from the largest wool growing state, NSW, is more notably drought affected as conditions

continue to deteriorate as we head towards winter. Farmers are reducing stock numbers in these areas, and this will further impact on wool supply in the next

season.
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