Motohiro Weekly Market Report
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Strong gains were recorded across all sectors of the Australian wool market this week, marking a third consecutive sale of rising prices. Chinese
influences have again dominated the market, pushing all types and descriptions to levels around 10% higher than those pre-Easter. There’s no doubt
that the limited weekly supply is fueling this demand and recent commentary from China is that this is likely to continue in the short term. Clearance
rates remained above 97% for the third consecutive week, highlighting continued buyer willingness to meet the market and secure volume.

Fine wools again led the market, with finer merino fleece types (16.5 to 19 micron) posting gains. Medium merino categories (19.5-24 micron) followed
closely, crossbred types (25-32 micron) continued to trend upward but at a more modest pace, reinforcing the emergence of a two-speed market, with
finer types continuing to outperform broader microns. This suggests demand remains concentrated in higher-value segments. Merino cardings also
recorded solid gains for the week.

Next weeks sale sees an increased offering of 39,956 bales. While the short-term outlook remains positive, the market’s reliance on continued export
demand will be critical in determining whether this momentum can be maintained, particularly given the ongoing uncertainty in the global economic
environment.
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Micron Index EMI on USD MICRON INDEX 2021-2026
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