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COMMENTS

The Australian wool market continued its positive run this week. The Sydney and Fremantle sales which sold in isolation on Tuesday were probably a
little stronger than what was expected and this resulted in prices finding a level on Wednesday with all centres leveling out. The final result on Thursday,
with generally unchanged levels in Melbourne, was another positive result for the wool market, despite the firmer currency and ongoing global trade
uncertainty. Despite the firmer currency creating some pressure for exporters, underlying demand remained solid, as reflected in the stronger USD
returns.

Performance across the selling centres varied through the Merino fleece categories. Finer Merino types in the eastern markets gained, while Fremantle
recorded a modest easing. Medium Merino fleece in Sydney and Melbourne rose, while the west saw reductions. Merino cardings led the gains across all
three centres. In contrast, crossbred types continued to ease. Premiums continued to favour high strength, well-styled fleece with low vegetable matter.
Next week’s national offering is expected to total 42,953 bales as sellers responded to the continued strength of the market. All eyes will remain on the
supply in the coming weeks. The volume for sale is expected to drop, indicating that much of the wool that was held in store has been sold and we are
relying only on the fresh wools coming onto the floor for sale. There is certainly a fair amount of wool in the catalogue for next week that has been held
in store by wool growers. Some bales for more than 5 years.
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