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COMMENTS

The Australian wool market recorded another strong performance this week. A smaller offering of 37,212 bales, combined with a softer Australian dollar,
helped support the market and drive solid gains, particularly in the Merino sector.

Demand seems to be the driver now, rather than lack of supply. Best spec Chinese types were the most keenly contested, showing the most significant gains
for the week. Certified wool still attracts healthy price incentives in both Merino and Crossbred types, in limited supply at this time of the year. Premiums
were strongest for high-strength, well-styled Merino fleece, while discounts remained concentrated in higher vegetable matter, poorer colourand lower style
types.

European business remains very slow, whilst China activity is strong as exporters are able to sell stock slightly above market level. India, Japan and Korea
have all been left standing still as the market continues to rise.

Week 37 provides a massive 45,973 bales to the market which will definitely test how strong the demand really is. The early talk is for the market to settle as
some payment issues have cropped up, mainly in crossbred types which affected their activity this week. Some exporters feel that market is overheated and
will flatline this week.

A weaker currency may some impact on this thinking as the A$ is trading over a cent easier than last week levels. China seems to be capitalizing on the
world disruption to most economies with a very unstable geopolitical and economic landscape.
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