Motohiro Weekly Market Report
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COMMENTS

The market opened strongly on the back of a weaker AUD with the higher AUD price levels remaining generally flat in USD terms on the first day of this week’s
sale. It shifted into positive territory on Wednesday as the limited supply was keenly sought after. It's difficult to find suitable quantity of any reasonable type of
wool. The selection is variable and generally disappointing in terms of quality. Despite this, the market advanced. The best value wool appears to be the few
better types with Chinese demand dominating. Demand for the carding sector is also much stronger than it was six months ago.

The pre-sale local and overseas buyer expectations of a dearer market were being met s auctions opened, so there was no apparent panic buying. Therefore,
subsequent price gains were seemingly borne from largely economic - not emotional - derived results. Covering off risk in our current short supply offerings was
the modus operandi of most participants in the procurement side of the wool supply chain. Traders, manufacturers and indent operators were all similarly keen
buyers at auction, and sold volumes shared evenly across all segments. Interesting to note was that markets closed at the highest price points for the week
again, despite the AUD propelling upward at the end of the selling series by over 1%.

38,000 bales offered next week, with Melbourne selling on Wednesday/Thursday as the other 2 centres remain selling Tues/Wed. The volume for sale is not
increasing as some might have imagined. Production in Victoria, where the supply is most dominant during this period, has been severely impacted by the
ongoing drought. Production in terms of quality and quantity are impacted, and the average micron appears to be finer as a result of the poor season.
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