Motohiro Weekly Market Report
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COMMENTS

Week 30 wool sales continued to improve however less excited than the opening week. Strong buying and trading drove the market to new levels
not seen for many months/years, giving some encouragement as farmers have had to grapple with extreme drought and fire conditions during the
Australian summer.

As with last week, the majority of the rise was recorded on Tuesday, with solid but more cautious buying activity into the second day of selling.
Buying support this week was led primarily by the Australian export sector, reflecting strong offshore order coverage through the main fleece,
skirting and oddment categories. The presence of direct Chinese buying activity, alongside broad exporter competition, reinforced a confident
demand tone and helped maintain upward price momentum across the sales.

Improved demand out of China helped support the market at this level, whilst most other markets are still waiting to see which direction the
market will continue. Supply is playing a major part in shaping the market, however we need strong demand to pull the market through to new
territory.

The Australian dollar continued to firm this week, with AUD/USD trading near 0.68, supported by improved risk sentiment and a steady RBA policy
outlook. A stronger AUD may temper some export-side price support, however currency conditions remain broadly favourable for demand.

Next week’s sale will again feature an elevated offering of 43,997 bales, and the market’s ability to maintain current levels will provide an important
indicator of offshore support and buyer depth, particularly ahead of the mid-February auction recess for the Chinese New Year which will further
tighten short-term availability.
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