Motohiro Weekly Market Report
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COMMENTS

Prices for almost all Merino types and descriptions gained value at this week's Australian wool auctions. Whilst buyers were aided by a cheaper Australian
dollar (AUD) foreign exchange (forex) rate against the US dollar (USD), some smatterings of new Chinese business, export traders forward commitments
requiring filling and some stronger European buying all combined to initially solidify the market. It was also noted that Chinese interests were also willing
to pay more for the ‘European type’ with better length and strength specification. Being a designated super fine sales week, it was highly encouraging to
general industry confidence to see the improved worth of these premium wools destined for the luxury apparel sector.

China'’s largest wool top maker returned to the top of the Merino fleece buyers lists this week, but only just. Cumulatively though, across all type sectors,
the major traders remain dominant Theses entities continue to exert buying pressure into the sale rooms as quantities on offer remain comparatively very
low.

This is highlighted by the sold volumes by bales for the 2024/25 season standing at 18.8% less than last season at the same time. AWEX reported the EMI
closed this week at the highest point of this selling season. Sellers were keen to offload as well, with a passed in rate of less than 6% for the week.

Around 37,700 Australian grown bales are on offer next week. All three selling centres will operate to the usual Tuesday and Wednesday roster. Quantities
for sale remain tight and there is definite pressure from buyers chasing the better types.
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MICRON INDEX EMI on USD MICRON INDEX 2019-2024
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