Motohiro Weekly Market Report
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COMMENTS

Positive sentiment was evident again in the sale rooms at this week’s Australian wool auctions, despite business conditions remaining lethargic.
Currency exchange rate variations following the recent US federal election have had a strong influence on the market this week. The stronger US
dollar (USD) in particular assisted the general price levels to initially improve at the start of the auction sales, then enabled values to hold towards
the close when most prompt orders had been met.

Interesting to note though was that last day of selling saw prices generally drift but towards the close, activity to finish off specific orders
strengthened and saw prices revert to the positive. Top makers out of China were more active, but very price sensitive to avoid getting caught up
in trader actions.

Most indications would suggest that demand is steady and limited but enough to maintain a slightly positive market trend as we move towards
Christmas. Supported by the large volume of wool being purchased on consignment by indent operators and in limited supply. Wool is being
purchased for arrival into China to be available after the Chinese New Year. European interest is limited but strongly focused on the better types
that are attracting only minimum premiums.

All three centres offer 37,000 bales next week.
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