Motohiro Weekly Market Report
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COMMENTS

The Australian wool market continued to ease this week despite a substantially smaller national offering, suggesting global markets are still seeking a price level at
which normal trade can resume. Buyer selectivity and increasing grower seller resistance were the key factors shaping the market.

With the New Zealand offering in Melbourne, the volume of superfine wool available was significantly up this week and this impacted on the market trend. 15.0 and
16.0 micron average types were certainly lower due to the volume available. The pressure remains on certified wools 16 to 19 micron, but it's also important that
they be good quality. It’s not sufficient enough just to be certified.

Grower resistance became a more prominent feature as prices weakened. The national pass-in rate rose from 7.5% on Tuesday to 19.2% on Wednesday, while
Southern Merino fleece recorded a 26.5% pass-in rate on the final day.

Low inventories across the supply chain, constrained raw wool supply and wool’s compelling natural fibre story provide underlying support for the market. However,
macroeconomic uncertainty and cost of living pressures continue to drive resistance to higher prices, while the potential for rising interest rates in key markets
remains a concern.

31,398 bales are forecast for next week, with the auction series again a test of whether current trading and processor demand can absorb a slightly higher supply
without further downward price pressure. All eyes will be on the next few weeks where we do hope for better trading conditions.
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