Motohiro Weekly Market Report
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COMMENTS
The Market struggled to gain momentum this week, with a flailing currency, commaodity prices globally weakening, and slow demand. The market meandered along,
with buying participants looking for far better value than what eventuated. Both price and competition held right through to the close at better than expected results.
The renewed confidence that appeared a few weeks ago has waned marginally, as have the new business opportunities. Exporters report demand out of China is
consistent but their buyers are now looking for value, rather than surety of supply, which seems to have been met for the time being. Indian enquiry and conversion
to business is available but sharp for price, whilst the traditional strong market activity by the Europeans at this time of year is much less than usual, somewhat
sporadic and very selective. The purchasing activity seemed to evidence a need of some inventory by most, but price sensitivity has come back into play as to the
volume required or acquired on a weekly basis. Price movements this week seemed to revolve around price alignment across the selling centres. By weeks end the
previous large gaps between Sydney and both Melbourne and Fremantle has mostly dissipated for standard types.
The shining light this week were the high quality certified wools which are still keenly sought from various sectors. Sub 15 micron still figure in vigorous competition
achieving healthy price incentives. A lot of this activity has been spurred on by a shortage of cashmere coming out of Mongolia due to poor seasonal conditions and a
slight increase in demand in Europe.
Supply continues to be at the forefront of most operators strategies. The current season has sold far less bales compared to last year.
Next week has around 39,500 Australian stored bales and 2,000 NZ stored bales on offer over the usual Tuesday/ Wednesday rotation. Australian growers were still
keen to cash in at the spot price this week, evidenced by the 92% national clearance rates. We are seeing levels of grower resistance as they hold for better market
conditions.
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