Motohiro Weekly Market Report
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COMMENTS

The Australian wool market continued to fall this week as buyers remained selective, and growers showed increasing resistance to lower prices. Seller
resistance became an increasingly important feature of the sale, as the national pass-in rate reached 12.8%. This resistance was further evidenced
across the Merino sector with fleece pass-ins reaching 16.8% in Melbourne and 20.0% in Fremantle.

Quality differentiation remained pronounced, with Sydney experiencing strong competition for the best-style and better-specified 19-micron and finer
wool. The selection in Sydney is 19.5 micron and finer, high yield and with a reasonable supply of spinner style with good specification. These clips,
especially when certified to a QA program like RWS or Authentico, are selling at levels well above the market averages. The Melbourne offering has
selected pockets of stylish and certified fine wool, but the overwhelming majority of the offering is long staple length and 19.5 micron and broader. Just
the wool types that are not selling that well at the moment and this is impacting on the general market mood. Despite this, the best fine wool continues
to be well sought after. Skirting wools are still in keen demand for knitting types, especially the better prepared skirtings with low VM.

Despite recent weakness, market fundamentals remain robust - characterised by the fact that while season-to-date offering is 9.1% below last year,
turnover is $92 million higher at $594 million. For growers this reinforces the value of presenting well-prepared wool into a market where buyers are
competing for limited supply.

With around 29,561 bales forecast for Week 15, the market will again test whether reduced supply and seller resistance can stabilise prices against
continued buyer selectivity.
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