Motohiro Weekly Market Report
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COMMENTS
Prices at this week’s Australian wool sales surged to levels not seen since early March of 2023. Auction prices have rallied strongly, catching some by surprise. It's been an
exceptionally good run and one that is well needed to build confidence in the industry. The usual major buyers are facing good competition from a wider range of exporters
while supply remains a limiting factor.
There is some noticeable interest in the better fine wools in 17-18 micron coming onto the market. However, some were looking for value. And this helped add another 1 to
2% onto the burry and inferior fleece wools late in the week. Discounts for higher VM are now settling around long-term trends after the focus has been on the lower VM
fleece and skirtings for an extended period. It does appear that the dearer market has influenced this change.
Basics of any spot commodity trading environment suggests markets mostly go up when demand outstrips supply. Now that production is forecast to be a few percent under
that 5-year average and demand remains unchanged then this is a demand driven market that is being amplified by supply pressure. To say that it is just supply forcing the
better levels is too simplistic.
Auction volumes rise by about 7% next week with a touch over 29,000 bales being rostered to sell. We would expect that with the annual Nanjing Wool Conference to be
held next week, along with another small national offering, that prices should remain relatively stable pending any dramatic change on the currency exchange rates.
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MICRON INDEX EMI on USD
~18.5mic  #fif#, USDR—R:A3~4% US$11.10

19.5mic i, USDR—R: A3~4% US$10.38

20.5mic ¥, USDR—R: A4~5% US$10.25
22.0-23mic {1, USDR—R: A4~5% US$10.10

24.5mic i, USDR—R: A3~4% Us$7.17

XBD's B, USDR—X:A1~2% US$3.66
CARDINGS #fif#, USDR—R:A2~3% US$5.09

MAIN BUYERS/BALES

TECH- 4,944 EWE- 3,712 PJM- 2,818
AME- 2,308 MLW- 2,078 SQA- 2,076
TYN- 1,570 UNT- 1,445 FOX- 1,368
PLC- 704 MICH- 394 GSA- 40
NEXT SALES

WEEK 12 (16-17/SEP)

SYDNEY 9,192 BALES

MELBOURNE 16,280 BALES

FREMANTLE 5,520 BALES

TOTAL 30,992 BALES TO BE OFFERED

<Motohiro Sydney Office>
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