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COMMENTS

Australian Wool auction sale results were again to the negative this week. The declining overall quality of wools available, soft enquiry and a slightly stronger Australian dollar (AUD)
against the US dollar (USD) and the Chinese Yuan (CNY) were nominated as factors, but the much cheaper South African (RSA) wool auction market was the primary cause.
Further easing in the market across most types and descriptions is making trading conditions difficult. The selection is quite average and deteriorating weekly. The better
specification wools were also a little easier this week but to a lesser extent compared to the low yielding types. These were irregular and particularly as the sale progressed, buyers
found them increasingly difficult to include in production and sale batches.

The disturbing trend of some growers to prepare their wool ‘unskirted’ or not to class their clip to the Code of Practice standard is costing the industry greatly. Not only those wools
which, when the market is in an easing trend like now are clearly avoided by most buyers, but these types drop the standard and reputation of our national clip and lead to lower
average prices. All growers and their brokers must be encouraged to follow the AWEX Code of Practice for wool preparation and to use a registered wool classer. Any system that
reduces standards for a perceived net financial gain can only lead to long term lower prices. Wool is a luxury product and current prices should demand a quality preparation. Now is
not the time to lower our standards.

Australian wool values were unfortunately affected this week by the very weak market that arose out of South Africa (RSA) on Wednesday. Chinese buyers were operating in RSA in
the hope the ban would be lifted soon, the purchasing numbers appear to show that that sup-port was wearing thin and waning. The reality of the ongoing ban on RSA wool
entering China means a huge amount of buyer/exporter finances are being tied up with wool that cannot be pulled through the supply chain and be paid for. The longer the ban
continues the worse it will get. These buyers will now have to liquidate these wools into other markets and now at prices much lower than what they paid, if they hadn't already
man-aged to re assign these deliveries. Obviously this has, and will con-tinue to effect the spot auction results in the immediate term. The production in South Africa is equivalent to
around 14% of what Australia produces, with 360 mkg here and 50mkg ex RSA. (2017/18 full season data). Of those weights, around 63% of the RSA clip is white Merino quality
(micron) compared to the 81% of the Australian clip being Merino.

Next week has over 44,000 bales rostered to sell and fresh orders are required to invigorate some life into the market. The lower quality wool types and descriptions remain
dominant in offered volume and are getting harder to place into exporter orders, but this week did see some stronger interest from the top makers as the gaps widen between the
better and average lots.
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CARDINGS BRPIRN. USDAR—2R : HEW, 1250 e
MAIN BUYERS/BALES 1150 - A
TECH- 4,188 TYN- 3,618 STEC- 3,407 1050
AME- 3,307 KTEX- 2,329 EWE- 2,158 950
FOX- 2,094 PIM- 1,921 MOD- 718
GSA- 647 850
NEXT SALES 750
Week 38 (20-21/Mar) 650
SYDNEY 10,966 BALES 550
MELBOURNE 22,821 BALES 450
FREMANTLE 10,350 BALES K
TOTAL 44,137 BALES TO BE OFFERED S
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