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COMMENTS

Australian wool auctions this week saw the conclusion of the 2024/25 wool selling season. The final sale of the 2024 wool selling season has ended
unchanged. According to the AWEX auction data, 14.6% less firsthand wool (in net kg's) was offered for the full season and nearly M$300 less in value
when compared to the season before.

The Eastern Market Indicator (EMI) in both US dollar (USD) terms and Australian dollar (AUD) terms didn't budge off the established levels and closed the
season off with the seldom seen week to week movement of zero in both currencies. On the surface, that lack of change in the general indicators hid the
fact that most crossbred and carding types put on some handy gains. The better types with certification of at least NM, are still gaining more competition.
This is obvious from 15.0 micron through to the crossbred types and cardings. Of particular note this week was the larger discounts the market has now
applied to the very low yields from drought affected growing regions. The offshore top makers are soaking those lots up, with traders only able to absorb
the odd lot or two, thus the reduction in competition.

The largest China top makers were again the main buyers this week and quite noticeably, as prices slowly reduced within the Merino fleece sector, their
buying intensity appeared to lift further. Australia’s largest exporter was also very active by acquiring around 15% of the entire offering.

Around 30,000 bales will be offer at all centres to start the new season and selling Tuesday and Wednesday in the East, but Fremantle just on Tuesday.
The first sale of the new selling season would normally have an increased volume of wool on offer. This year is, however, very different. Just 30,000 bales
will be offered so we expect little change in the market sentiment, pending currency exchange rates.
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