Motohiro Weekly Market Report

28-Jun-24

SALE WEEK 52 (2023/2024 Season Final) CRB INDEX CRB&STOCK MARKET
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COMMENTS

The final week of Australian wool auctions for the 2023/24 has ended lower. Sluggish demand combined with a strengthening AUD which shelved for the time
being any chance of improvement in values.

The positive take on the market, as reported by AWEX in their weekly market report, is that the EMI has closed at 1142 for the season. It's 1.4% higher than
the close 12 months ago (1126). The result is similar in USD with the value at 763 this week compared to 748 at the end of June 2023. A difference of 2%.
Considering the general ongoing economic gloom, this should be considered a sound result over the twelve-month period. The past season could only be
described as average, with possibly one of the least fluctuating price ranges seen in many years .The challenge that is impacting on all sectors within the supply
chain, are constantly rising costs. Increased farm costs and interest rates, along with lower farm commodity prices, have resulted in the need for growers to sell
wool earlier. The general global economic outlook would also have encouraged them to sell, rather than to hold and wait.

Next week sees around 36,500 bales being offered. The first sale of the new selling season will have less wool on offer than what has been offered in week 52.
This is an unusual scenario. Traditionally, the first sale of the new season is quite large, with growers holding to sell wool in the new financial year. The
scheduling of wool auctions has changed as the first four weeks of this season will be holding auctions (as opposed to just the two week of previous seasons),
but Fremantle will not hold a sale in week 3. The traditional large offerings will be somewhat dissipated through the month of July, but what volumes we will see
on offer at the end of August following the moved three-week recess will be interesting.
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MICRON INDEX EMI on USD MICRON INDEX 2019-2024
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