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COMMENTS

This weeks Australian wool auctions featured a slightly weaker Merino market but the crossbred wool types enjoyed some price increases . With Fremantle not
offering, the volumes rostered fell sharply to under 23,000 bales in Melbourne and Sydney. Despite the generally unchanged to slightly softer prices, the best
fine and superfine types, suitable for the Italian market, were in keen demand. This was most evident for the few more stylish clips around 17.0 micron with
good specification. The wool grower sellers were largely committed to off load their product, with clearance rates above 90%.

Most notable though was that the demand indicating US dollar equivalent price levels remaining firm. The strengthened AUD against both the USD and Chinese
yuan was offset by the ever so slightly lower AUD values at auction. This validated some of the exporters pre sale thoughts that demand was just enough to hold
the market, despite the sharp bids being placed in front of them by the overseas users requiring inventory. The large Chinese topmakers continue to dominate
the market, buying directly through their local agents.

Not only are total wool volumes down, but the selection is quite variable, making it increasingly more difficult to put together container loads of individual types.
This is mostly affecting the better types end of the supply. Drought conditions are still affecting many wool growing regions and whilst some minor rain has
fallen, some hopeful forecasts are on the horizon.

Approximately 30,000 bales are being offered next week across all three auction centres. Fremantle come back online next week with a sale scheduled. All
centres will sell on the Wednesday and Thursday with Monday a public holiday to celebrate our Kings Birthday in most states of Australia.
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