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COMMENTS

A rather rudimentary Australian wool auction series was the main outcome of this week’s action. A very uncomplicated auction environment coupled with an

unusually sedate Australian dollar (AUD) to produce negligible alterations to established wool price quotations.

The largest Australian exporter led buyers lists this week across the Merino combing wool sector but also featured on the carding and crossbred boards. China’s
largest top maker provided the stiffest of competition, but price setting was mainly done by a few Chinese and Indian indents requiring better specifications and
some direct to mill buying orders looking for the same quality.
This week’s offering saw high yielding low vm wool keenly sought as traders and indent buyers continue to average approx. 70% vyield across their purchase
week on week. This is being achieved with a price differentiation for wool above 70% and heavy discounts for low yielding wool in the low 60% range.
Certification again this week showed very healthy price incentives for Merino and Crossbred certified wool clips achieving from 14% to 30% increase in price
which reinforces demand in this area globally and offers some much-needed encouragement for the market.
With the country gripped by drought and flood, wool producers are stretched to limit to keep stock alive and provide food and fibre to the world markets. With
this in mind it is a timely reminder to all our trading partners that every stage along the wool supply chain must take responsibility to protect each other from
price degradation and manipulation to allow each sector to survive and in particular our wool producers who are enduring some of the worst farming conditions
seen for many years. Competitive pricing to local supply chain partners is often the lure to show growth—i.e. increase client base, but with the inflationary
squeeze on all parts of the macro economy, opportunities to reduce cost to existing and budding new customers in Australia are slim. Local wool business
owners and managers are all having to look for operational costs for savings rather than forcing price rises onto an already cost pressured industry.
Around 23,600 bales are being offered next week, with Fremantle not offering due to the usual low availability of shorn wool at this time of year. We see little
chance of downside in the short term as a result. The IWTO conference offered words of encouragement and hope for the future to keep innovating and
challenging the supply chain to provide us with the demand that will eventually offer better returns for all.
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