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COMMENTS
Australian wool auctions produced some good results this week for sellers. The small national supply was the significant most influential factor determining the
outcome of auctions. Several price determination factors were at play as well, but the general consensus was that higher priority was fulfilment of outstanding
contracts. This forced price rises into the local sale rooms as trading exporters quite often had to outbid the top makers and indents in order to meet their
shipment obligations. China’s largest top makers remained very interested to stay strong in the market. The more dominant indent orders and vertical
manufacturers buy orders took their prompt requirements for mostly the better end wools in the offering. Traders followed where they needed to and thence the
first stage users.
The most positive result was the trading companies and topmakers willingness to pay for quality. Market premiums for yield, in particular, are good for those
that have wool less impacted by this drought. For this reason, the Sydney auction results are reflecting the better wools on offer in that centre. It's the higher
yields driving this anomaly. The lower passed in rates in the Sydney auction are an indication of how much better the competition in that market is at the
moment. The small selection of European specification types were also in good demand. They are in short supply, which is typical for this time of the season,
We have another national sale of less than 30,000 bales next week. The falling supply numbers have all buyers of Australian wool continuously looking at their
strategies on both the buy and sell sides. The most obvious decline in the Australian market at present is the lack of wools generally suited to European worsted
use. The lack of returns for several years now has seen growers of this type of speciality wool look to other wool sectors or in some cases, other on farm
enterprises.
We see little chance of downside in the short term as a result. The IWTO conference is being staged in France this week and we hope that this will provide some
much needed confidence amongst our customers who are attending.
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