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COMMENTS

Price falls at the Australian wool auctions last week were largely arrested this week. Some clearer macro-economic signals were delivered globally and this
did transfer somewhat into the sale rooms, albeit with demand for new business slow to emerge and tentative at best. What did arise though was some
injection of confidence into the market. The wind was however taken from the market as the Australian dollar strengthened against the USD mid-week.
The market didn’t react as badly as some might have anticipated resulting in little change in local currency values on Wednesday. The AWEX benchmark
EMI was higher in USD at the close of that sale day.

Lack of supply will be most evident in the next few months. Drought conditions are prevailing and spreading across more wool growing regions reducing
both cut/head and yields, reducing clean weights being available. It's the large volume of lower yielding wools being offered in the Melbourne market that
are more difficult to sell. Simply because the trade can’t average the contracted target yield. It's the volume on offer that is limiting trade interest. This will
change when the season changes.

Less than 30,000 bales will be offered next week. This is less than we were managing efficiently during the Covid period. We see little downside risk in the
market as a result of this limited supply.
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