Motohiro Weekly Market Report
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Australian wool auctions resumed from the one-week recess under an extremely cautious sale room environment. Buyer activity was somewhat apprehensive. Sellers
were wanting to meet the market but were not prepared to sacrifice too much of the current values. Just 34,000 bales were eventually sold with almost 16% of the
bales on offer failing to meet the grower price expectation. Markets are no doubt cautious, and the wool industry is no different to any other commodity while
international trade terms remain disrupted, to say the least. In USD terms, there was little change, and some types were in keener demand than others.

As drought conditions continue in the southern half of Australia, the average yield and staple strength is reducing the average quality of the current selection. For this
reason, the better yielding wools in particular, are attracting stronger buyer interest. The lower quality lots finer than 19micron and being drought affected were 30 to
50ac lower as current orders are finding it hard to accommodate these wools. These types are growing in volume and finding better spec wools going forward is going
to get tougher, particularly considering the ever-reducing total supply volumes from Australia.

It's a much smaller national offering again next week with around 31,000 bales in total to be offered. The southern half of Australia is still waiting for much needed
rainfall. Lamb and mutton prices continue to rise, and this will likely see an increased rate of the reduction in sheep numbers while wool prices remain in this current
low range. Growers are more likely to sell sheep for slaughter, rather than to hold and carry through another winter season of hand feeding stock.

Buyers are reporting their clients are not just being circumspect but positively planning for the future under what is expected to be vastly different global supply chain
operations amid rising costs. Time is needed to strategize and assess the everchanging situation and to calculate manufacturing and delivery to meet retail offering.
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