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COMMENTS

Australian wool auctions operated under enormous foreign exchange pressures and growing caution this week. Escalating tariffs between the USA and China had
brought about concerns of the potential of a global economic slowdown, but by the USA exempting some key technology products out of China from the new
tariffs, the value of the Australian dollar (AUD) was boosted heavily. The week to week movement of the AUD against both the US dollar (+6.3%) and the
Chinese Yuan (+6%) was extreme and exporters were displaying increasingly circumspect buying strategies to adjust to the rapidly changing trading
environment.

The price realization results of the past two turbulent weeks of trade have been directionally easy to pick for participants, but the magnitude on both the plus
and minus side has been rather awkward but remarkably calm. The market has remained reasonably resilient, supported by China with competitive tension
between the indent buyers and the greasy traders managed to assist the market from what could have been a significant collapse.

Certified wool was again a shining light in a difficult market, making demand for these types of wools a priority in times of uncertainty. Volumes have come into
question after the recent floods in Qld, whilst the southern regions are desperate for rain in many dry and drought affected areas. Two distinct markets are
emerging with high yielding low vm wool keenly sought, whilst the lower yielding, higher vm wools are being discounted in an oversupply.

The week off for auction sales next week is widely believed to be opportune to allow clearer macro economic signals to mitigate risk for all. Week 44 28 April,
2025 is when sales will resume and hopefully some positive activity after exporters consider the current market level.
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