Motohiro Weekly Market Report
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Australian wool auction prices resumed the largely dearer trend this week. Renewed demand was injected into the market predominantly from China, but
enough interest from both the sub continent and Europe was evident to help stimulate the auction upwards. This is despite a continuation of relatively poor
trading conditions. Currency changes are therefore playing an important role and resulting in little movement from day to day in USD terms.
Strength of competition was seeing some larger than quoted spikes in prices, particularly on those lots which exhibited higher yield and better strengths.
These lot types are getting scarcer due to adverse seasonal growing conditions in most of the Southern half of Australia worsen. A percentage of these lots
are required for most contracts to average specifications correctly for shipment. These factors are both influencing competition and resulting in market
premiums.
Australia’s largest traders dominated the buyers lists this week, pushing aside somewhat the direct buying orders from top makers. All buying sectors were
active but in many instances, the intent and actions of the larger trading companies was just too strong.
Next week sees auctions selling to the usual Tuesday and Wednesday rotation and volume falls to 35,700 bales. This is likely to result in the continuation
of the stable market being heavily influenced by this small supply.
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