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COMMENTS
The Australian wool market this week recorded a decline. The softer AUD this week resulted in more extensive losses in USD terms. With the current

global volatility around currency exchange rates, it's not surprising that the wool market might be subjected to similar volatility with our market heavily
influenced by the AUD/USD exchange rates. Rising shipping and logistics costs driven by the Middle East conflict, increased supply in the auction rooms
easing competitive pressure, and a sustained period of price increases have all contributed to some modest retracements in the market in recent weeks.
As the selection deteriorates, typical for this time of the season, it’s also important to report on the market across consistent types. Anyone trying to
buy good wool, similar to what we expect to see August through the February, is still having to compete strongly for such wools. This small offering is
much less impacted by the week-to-week volatility.

This week saw another strong offering of near 40,000 bales, the continued strong offerings this year is notable in the backdrop of a reduced national
production. Offerings year on year are sitting 4.2% lower while per the February AWTA update testing is sitting 9.4% behind the previous season. This
gap is notable and is presumably being filled by broker or farm held stocks, as sellers respond to stronger pricing.

Next week sees 37,815 bales being offered on the Tuesday ~Wednesday schedule. The coming weeks will reveal how well the market can absorb these
headwinds.
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