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COMMENTS

Australian wool auctions opened to improved levels for the Merino segment of the offering this week. However, there was not a lot to celebrate with the
market. Prices, on average, moved sideways.

A few selected choice clips sold very well to Italian interests and with good market premiums. This was the last opportunity for any volume of best fine
wool and the buyers were selective. The superfine Merino types finer than 18.5 micron were again subjected to a lacklustre demand scenario, despite the
high-quality wools from the New England area of NSW being available. The crossbred and carding sectors were not so well supported and sold generally to
the buyer’s favour.

Better enquiry since the close of selling the previous week and through the weekend was converted to some welcome fresh business for exporters but
volumes booked firm were reported to be on the lowish side. Most of these new contracts originated from the Chinese customers. Following the immediate
price gains at auction, that enquiry went cold once more as our overseas wool users saw no solid lead or need to follow the spot market price up to book
further quantity. Most trading companies are indicating a lack of demand across all types and descriptions. The generally flat market is probably not

helping greatly with many sitting on the fence, waiting for the market to move in either direction. A small improvement in the market is typically followed
by a leveling out the next day. This is what happened this week.

Next week has a touch over 41,000 bales on offer with the auctions running over 2 days on Tuesday and Wednesday.
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