Motohiro Weekly Market Report
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SALE WEEK 32 CRE INDEX CRB&STOCK MARKET
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COMMENTS
A very positive reaction in the wool market this week, with the volatile currency, the return of all the Chinese topmakers and indent buyers after Chinese Lunar New
Year Celebrations and renewed competition from European and Indian assets helping drive the market to new levels not seen since May 2023. Some key ingredients
this week forced price pressure upon the trade. Not the least was the forex with the AUD traded at just over 0.61 against the USD since the last auction. This is
masked by the week-to-week movement being higher. In addition, some buying from Europe and auction purchasing by EU top maker appeared. Late in the week ,
Indian mills showed interest, as further buying from China stalled as spot prices moved up.
High quality certified wool is again reaping the benefits of keen competition showing healthy price incentives, this is off the back of genuine demand globally. Some of
the best prepared merino superfine wool on offer through this period will surely gain from increased demand and competition from all sectors. The best performers this
week were the broad merino categories 19 - 21 micron showing significant improvement in what could be the start of an upward trend as AWTA data shows a
significant reduction in these categories moving forward.
Week 33 offers 41,000 bales which is a designated superfine sale in Melbourne showcasing some the best superfine merino wool we have seen this season. Look out
for renewed interest in the high-quality markets coupled with keen interest from China 19-21 microns. No shipping delays at this stage to affect the market as traffic
through the dumps seem relatively normal. Keep an eye on broad merino prices and crossbred prices as supply and demand come in to effect.
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