Motohiro Weekly Market Report
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Steady price gains were recorded on almost all types and descriptions at this weeks’ Australian wool auctions. Both Sydney and Melbourne operated
under a very competitive environment, despite a few of the usual Chinese buyers absent from sale rooms.

Buyers were greeted with lower auction volumes this week as sellers saw no advantage in loading volume into a sale week that had both Monday as an
Australian public holiday and Wednesday a sale day off to allow for recognition of the Chinese New Year. Most sale room operators were acting to
extremely cautious strategies and not letting the small quantity available for sale spook the market.

A weaker Australian dollar forex rate against the major currencies combined with the better enquiry from overseas to allow the market prices to push
upwards in local AUD terms but remain relatively stable in USD and CNY terms, thus all parties involved in the transfer of ownership this week would
have been relatively satisfied by weeks’ end.

Australian wool auctions have around 38,000 bales being offered next week, but Fremantle will sell just on Tuesday as their volumes lighten off over in
the West for the time being. The volume on offer was reduced a little with some brokers choosing not to offer big quantities while, potentially, buyer
competition from China could have been impacted. It will be interesting to see if the Chinese will follow this small rally over the coming days. It's
unlikely to be any cheaper.
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