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COMMENTS

The large offering was expected to put some downwards pressure on auction prices this week. The sales opened a little cautiously, but this could also have
been related to the offering. Despite some slightly lower returns felt when measured in Australian dollar (AUD)

terms, the market stood up relatively well against that short term supply increase. In US dollar (USD) terms, general values were upwards of 1% dearer with
the difference in forex accounting for that entire gain plus some.

The better types were keenly sought after right from the start and showed very little movement over the week. This is despite the larger selection. It was a
good result, and prices didn't react downwards as much as some may have anticipated. Prices then remained very firm on the second day of this sale series.
All buyers were active and there was clearly more interest in the better merino fleece, merino skirtings and also better crossbred wools. The cardings were
also in demand.

Buying was dominated by the two largest trading exporters and the two large Chinese top makers. These top 4 took over half the overall volume on offer.
One of the Chinese top makers buying was much stronger, possibly due to their not attending next week's auctions due to Chinese New Year staffing.

The Australian wool auctions will recognize the Chinese New Year celebration next week. The auctions will be held on Tuesday and Thursday. The volume for
sale is also smaller with some brokers choosing to reduce the volume on offer while our Chinese customers celebrate the New Year. This reduced volume
should help to encourage a relatively good market next week. From 50,000 bales in week 30, to 35,000 bales in week 31.
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