Motohiro Weekly Market Report
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COMMENTS

There was again very little movement in the market. However, the market sentiment was much more positive on the closing day. Across both the
Merino and crossbred sections, most wool types and descriptions saw movements of just +/- 10ac around the established price levels. This is
despite not a lot of positive news around. There is no doubt that the limited volume on offer each week is helping.

Traders led the competition initially, but, as the week progressed, the first stage manufacturers lifted their purchasing rates to be dominant by the
close. An average 1% lower AUD on the major forex trading pairs assisted prices hold firm. The general auction atmosphere and obvious
purchasing strategies though was rather circumspect, with careful attention being paid to only taking on board inventory necessary to complete
immediate needs, given the costs of holding wool through the upcoming recess.

The overriding influence going forward though will be from the supply side of the industry. Auction sales up to the end of Week24 in 2023
compared to Week 24 of 2024 this past week shows bales sold for this year are 152,283 bales lower or a drop off of over 19%.

Around 36,000 Australian grown bales are on offer next week in the final sale of the 2024 calendar year. Being the last centre to conclude selling
for the week, perhaps the Fremantle activity gives a lead into what may occur at next weeks final 2024 auction sales. Payment dates, the storage
free period and access to shipping schedules will all mature in early January. This should help the results in the final week.
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