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COMMENTS

The solid market tone on Wednesday was followed by across the board increases for all merino categories on Thursday. This is a very positive result leading into next week’s 48,000
bale sale, the last before the three-week Christmas and New Year recess. The biggest gains were in the 17.0 micron and finer range. We noted strong activity also on the 14.5 and 15.5
micron types which were in larger volume supply than usual this week.

A tale of two markets this week as the sale results were entirely opposing between the wool breed types. Merino wool of all descriptions was highly sought, whereas the crossbred
sector fell away significantly as the extraordinary gains of last week were outdone by the remarkably large losses of this week.

It's been a difficult 6-month period but we’ve seen a positive reaction to the new price levels for fine wool. There has been a noticeable increase in buyer activity on everything 18.5
micron and finer in recent weeks. The better types have never really moved much, nor have those declared as NM. But what has improved has been the lower specification type most
suited to the Chinese market. While 19.0 / 21.5 micron maybe look too expensive, driven buy limited supply, the fine micron types look much more reasonable and less risk for those
who need to buy.

Australia’s largest wool trading house topped almost all type sectors on buying volume lists and injected further confidence into the industry as it was keen to acquire volume on every
part of the offering. They were ably supported by most other traders which at this time of year is quite strange as traders usually would not like to carry stock over the recess and into
the Chinese New Year non delivery period.
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MAIN BUYERS/BALES 1150 4 |
TECH- 5,454 AME- 2,903 TYN- 2,800 1050
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PIM- 1,970 STEC- 1,341 LEMP- 1,286
GSA- 755
NEXT SALES
Week 24 (12-13/Dec)
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