Motohiro Weekly Market Report
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The Australian wool market settled this week following successive weeks of price gains. Prices have consolidated slightly below the levels achieved after last
week'’s very positive sentiment. Most expected a weaker market, but it performed better than most expectations. Traders are still concerned about limited
demand at these levels but the volatility will create more opportunities.

This week saw offerings increase 32.2% as recent favorable pricing combined with seasonal shearing patterns pushed more wool through the auction rooms.
Despite the surge in volume, the market held firm—a positive sign for growers heading into the new year.

The Australian Dollar strengthened this week, reclaiming 0.650 as gradually improving signals from China and a softer USD backdrop provided support.
China's 4.0% GDP growth through Q3 and 2.9% retail sales gain in October point to a slow but increasing recovery, supporting demand fundamentals for
Australian wool exports.

It's worth reflecting on where the market stands compared to this time last year. Fine wools have climbed 25% since November 2024, medium wools 35%,
and crossbreds have jumped an impressive 46%. These gains reflect the wider market picture of reduced Australian wool supply combined with improving
global demand signals.

Looking ahead to next week's sales, 37,581 bales of Australian wool will move through all three selling centres. As indicated in last week’s commentary, the
volatility seen in week 21 was unsustainable. It was good to see this relatively stable market at the higher basis and good wool being rewarded over the more
inferior clips.
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