Motohiro Weekly Market Report
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COMMENTS
Another easing trend this week but with a more positive tone on better fine wool as they seem to be gaining favour from Italian interests at these new levels, particularly 17.0 to 19.0 micron. Despite it
being a designated superfine sale, volume of quality fine wool was very limited and nothing like it was in the past. It's been a significant market correction over the past month and growers are offering
their wool with some hesitation. About 20% of the original offering was either passed in or withdrawn from sale prior with the result of only 25,000 bales being sold to the international trade. There was a
clear distinction between the better lots, now being offered as a smaller percentage of the total offering, and the more inferior wool types which are quickly starting to dominate the selection. The longer,
lower strength and lower yielding wool is more suited to Chinese production and while these types are in big supply and the Chinese market is quiet, there can only be one result on these types. However,
non mulesed wool was again less affected by this week’s market change.
In general, China has been experiencing deteriorating economic conditions since the commencement of the US-China Trade battle. According to Reuters , economic growth has slowed to its weakest
quarterly pace since the global financial crisis at 6.5 percent, exhibiting lackluster domestic demand by Chinese standards. China's manufacturing sector had extremely limited growth last month following
on from the practically zero growth figure recorded in September. For a nation that has been experiencing double digit growth figures for the best part of a decade, this alone is rea-son enough for close
monitoring.
The national production figures are due to be updated shortly. Not only are the net kilograms of wool production expected to fall further, with the drought affected lower yields, the clean kilogram
equivalent is expected to be impacted even more. We will advise some detail when it becomes available.
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