Motohiro Weekly Market Report
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COMMENTS

The Australian wool market moved lower in the final selling week before the mid-year recess. There was an increase in quantity this week with all three
centres operating and the national offering rising by 10,521 bales to 31,751 bales and the market couldn’t quite hold the levels as we head into the recess
period. Exporters were reluctant to build stock and hold it over the recess period while sales have slowed a little.

Merino fleece recorded losses across the selling centres. The finer end was generally the most affected, although weakness extended through the medium
micron categories as well. The few new season superfine wools that have come onto the market did sell better than most, particularly if certified with a
traceable program like Authentico, or RWS. Crossbreds also came under renewed pressure, particularly in Melbourne, where the 26-to-28-micron
indicators fell. Merino cardings were mixed by centre but weaker overall. While better style and lower-VM lots continued to attract stronger competition,
buyers were more cautious across the wider catalogue.

Currency also contributed to the pressure on Australian-dollar prices. With the Australian dollar strengthening toward US70 cents, the benefit to overseas
buyers was reduced. This is reflected in the smaller fall in the EMI when measured in US dollars, indicating that part of the local decline came from
exchange-rate movement rather than a matching fall in international price terms.

The three-week break may now give the market time to reset, with both buyers and sellers able to reassess positions. Sales are scheduled to resume in
the week beginning 17 August, when the volume and quality of wool returning to market will be important in determining whether prices stabilise near
current levels.
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MICRON INDEX EMI on USD MICRON INDEX 2021-2026
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