Motohiro Weekly Market Report
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COMMENTS
Prices at this week’s Australian wool auctions continued to improve. A cautiously optimistic atmosphere in sale rooms remains the dominant.

sentiment, with positive market outlooks starting to overwhelm the negative. However, it was a very small national offering with just 22,000 bales
eventually sold. The market is difficult to quote under such limitations of supply. The market tone, however, was much improved.

Supply is at the top of all participants minds and the shortfalls are starting to see a more willingness from buyers to pay more to secure supply.
Buyers were noticeably more active and competing strongly. In particular focus was the finer wools. 16.5 to 18.5 micron , Chinese qualities, were
those most keenly sought after. The better Italian specification types on offer were already selling at premiums and didn’t change much.

As most of the Merino fleece buying and price advancements were done and caused by first stage mill interests, trader opportunities to transact
new contracts on Merino fleece types were limited in volume and sharp in the forward price levels obtainable. Prices are historically low and below
the cost of production. Limited volumes across this selection helped the stability and the push upward.

Auction volumes rise substantially next week for the final sale prior to the three-week winter recess in sales. A touch over 38,600 bales are being
offered with Fremantle rejoining the schedule. We would expect the current slightly strengthening tone to continue for next week. but will depend a
little on currency trends, as usual.
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MICRON INDEX EMI on USD MICRON INDEX 2020-2025
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CARDINGS TFTF,USDR—Z:A~1% US$4.60
MAIN BUYERS/BALES
TYN- 3,322 TECH- 2,951 EWE- 2,600
FOX- 2172 PJM- 1,954 SQA- 1,791
UNT- 1,536 AME- 1,480 PLC- 724
MOD- 611 MLW- 379 GSA- 173
NEXT SALES
WEEK 04  (22-23/Jul)
SYDNEY 13086 BALES
MELBOURNE 18986 BALES 300 =
FREMANTLE 5972  BALES 200 - T ———
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