Motohiro Weekly Market Report
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COMMENTS

The Australian wool market found support this week, consolidating after two consecutive weeks of losses. It was a significantly better market tone
with the focus again on the better yielding, better quality wools. Prices didn’t move much over the course of the sale but certainly rallied to close at
the highest level of the week.

The recovery was led by the Merino fleece sector, most clearly demonstrated in the Western selling centre. The strongest demand was centred on
medium Merino types. Fine Merinos recorded more modest improvements. In contrast to the Merino fleece market, crossbred wools lost ground
this week. The pressure was concentrated in the finer crossbred fleece types, particularly 28 micron and finer, while broader microns were
comparatively firm. This week’s result suggests the market has found a more stable footing, although the recovery remains selective rather than
broad-based. Merino fleece attracted renewed competition, particularly when viewed in US-dollar terms, while crossbreds and oddments showed
that buyer resistance has returned outside the main Merino types.

Next week’s sale will provide further insight into the strength of the Eastern markets, with Fremantle not rostered to sell. A smaller national offering
of 21,646 bales is currently scheduled. Any concern about supply will be realised with such a small selection. It's hard to imagine the market
reaction being anything but firm or dearer with such a restricted quantity of wool available.
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MICRON INDEX EMI on USD MICRON INDEX 2021-2026
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