Motohiro Weekly Market Report
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COMMENTS
A currency assisted market helped Australian wool auction prices maintain and generally add a few cents in value this week. The subdued tone of

most exporters towards the market outcomes were still ruling at the start of the selling week. No clear signals had been forthcoming since the
conclusion of the previous week’s activities. Some signs of slight demand improvements did appear though as the week progressed. Traders were
reportedly executing a few new sales which allowed for movement of some stocks, freeing up cash and allowing greater participation in the sale
rooms. As one leading buyer noted, not game changing, but at least there are signs of some renewal.

There were selected fine and superfine wool clips that attracted the attention of Italian interests this week. The focus was on wool quality, and it
was encouraging to see that there was more than certification that was driving the demand for these clips. Light fault, higher yielding fleece lines
are still selling above the market average. Despite the lacklustre movements in the leading price indicators, the ebbs and flow of individual types
pricing continued this week. The majority of the Merino gains came about on the final day.

Australia’s most dominant buying house featured at the top (or near) of all type sectors. Top makers from China competed strongly, and lifted their
buying rates towards the close of selling. All other manufacturers and traders also increased their interest.

It will be a small national offering next week with the absence of Fremantle. Around 23,000 bales in total will be offered. This will likely result in
good support around current levels. We also have just the two sale weeks remaining prior to the mid-year recess.
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